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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)

 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE QUARTER ENDED 29 FEBRUARY 2000

The Directors are pleased to announce the unaudited results of the Group for the second financial quarter ended 29 February 2000



CONSOLIDATED INCOME STATEMENT



�2nd QUARTER�CUMULATIVE QUARTERS���

CURRENT

YEAR 

QUARTER

29.02.2000

RM’000�PRECEDING

YEAR

CORRESPONDING

QUARTER

28.02.1999

RM’000�

CURRENT

YEAR 

TO DATE

29.02.2000

RM’000�PRECEDING

YEAR

CORRESPONDING

PERIOD

28.02.1999

RM’000��

Turnover�

53,911�

N/A�

112,537�

115,121��������Investment income�228�N/A�228�1,775��������Other income including interest income�4,067�N/A�5,396�2,690��������Operating profit before interest on 

borrowings, depreciation and amortisation, 

exceptional items, income tax, minority interests and extraordinary items.�





17,503�





N/A�





29,769�





29,390��������Interest on borrowings�(10,094)�N/A�(19,287)�(27,944)��������Depreciation and amortisation�(8,551)�N/A�(16,955)�(16,783)��������Exceptional items (Note 2)�-�N/A�-�-��������Operating loss after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items. �





(1,142)�





N/A�





(6,473)�



�(15,337)��������Share in the results of associated companies�(10)�N/A�(15)�(16,643)��������Loss before taxation, minority interests and 

extraordinary items�

(1,152)�

N/A�

(6,488)�

(31,980)��������Taxation (Note 4)�-�N/A�-�-��������Loss after taxation before deducting

minority interests.�

(1,152)�

N/A�

(6,488)�

(31,980)��������Minority interests�152�N/A�300�184��������������������N/A denotes Not Applicable�������������������������������������������������2nd QUARTER�CUMULATIVE QUARTERS�����

CURRENT

YEAR 

QUARTER

29.02.2000

RM’000�PRECEDING

YEAR

CORRESPONDING

QUARTER

28.02.1999

RM’000�

CURRENT

YEAR 

TO DATE

29.02.2000

RM’000�PRECEDING

YEAR

CORRESPONDING

PERIOD

28.02.1999

RM’000��Loss after taxation attributable to members

of the Company�

(1,000)�

N/A�

(6,188)�

(31,796)��������Extraordinary items (Note 3)�-�N/A�-�-��

Loss after taxation and extraordinary items

attributable to members of the Company�

(1,000)�

N/A�

(6,188)�

(31,796)��������Loss per share (based on loss after taxation

attributable to members of the Company and

on 170,318,012 ordinary shares) (sen)�



(1)�



N/A�



(4)�



(19)��



N/A denotes Not Applicable



















































































CONSOLIDATED BALANCE SHEET





��� AS AT END OF 2ND

 QUARTER

29.02.2000

RM’000 � AS AT PRECEDING

FINANCIAL

YEAR END

31.08.1999

RM’000 ��������FIXED ASSETS���314,657�330,104��INVESTMENT IN ASSOCIATED COMPANIES���511�345��INVESTMENT���            79,886 �79,886��DEFERRED EXPENDITURE���6,568�               7,100 ��PREPAID EXPENDITURE���4,955�                5,096 ��������CURRENT ASSETS�������STOCKS��63,124�72,270���TRADE DEBTORS��63,611�72,710���OTHER DEBTORS��43,453�24,822���DEPOSITS WITH FINANCIAL INSTITUTION��1,632�1,608���CASH AND BANK BALANCES��10,903�3,418�����182,723�174,828��������CURRENT LIABILITIES�������TRADE CREDITORS��61,053�56,180���OTHER CREDITORS AND ACCRUED LIABILITIES��153,273�161,371���BANK BORROWINGS��432,190�415,618���TAXATION��13,284�17,406�����659,800�650,575��������NET CURRENT ASSETS/(LIABILITIES)���(477,077)�(475,747)�����������(70,500)�(53,216)��������SHAREHOLDERS' FUNDS������������SHARE CAPITAL���         170,318 �         170,318 ��RESERVES���(370,134)�(363,795)�����(199,816)�(193,477)��������MINORITY INTEREST���2,779�3,080��LONG TERM BORROWINGS���116,460�127,104��DEFERRED TAXATION���10,077�10,077�����(70,500)�(53,216)��������NET TANGIBLE ASSETS/(LIABILITIES) PER SHARE (sen)���           (121)�(118)��





























NOTES



There have been no significant changes in the Group’s accounting policies and methods of computation in preparing this quarterly financial statement from the previous year’s.



There is no exceptional item reflected in the Group’s results for the half year ended 29 February 2000.



3.	There is no extraordinary item included in the Group’s results for the half year ended 29 February 2000.



4.	There is no provision for deferred taxation included in the Group’s results for the half year ended 29 February 2000.



5.	There is no pre-acquisition profit included in the Group’s results for the half year ended 29 February 2000.



There is no profit on sale of investments and / or properties for the half year ended 29 February 2000.



There is no purchase or disposal of quoted investment  for the half year ended 29 February 2000.



At the end of the half year ended 29 February 2000, the value of quoted investments is as follows:-



�� at carrying � at market ��� at cost � value � value ��� RM'000 � RM'000 � RM'000 ��Shares in corporations�           278 �              278 �331��Units in property and unit trusts�     81,916 �         79,451 �54,275���     82,194 �         79,729 �54,606��

8.	There is no acquisition or disposal of subsidiaries and long term investments, restructuring nor significant discontinuance of  operations for the current half year ended 29 February 2000.



 9.	There is no announced corporate proposals which is not completed as at the date of this quarterly report. 



The Group operations is not seasonal nor cyclical in nature.



11.	There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current half year ended 29 February 2000.



12.	Group Borrowings :



	Details of the Group’s borrowings as at 29 February 2000 (unsecured and secured) are as follows:-



�UNSECURED

(RM’000)�SECURED

(RM’000)������Short Term – Local currency�388,886�35,439������	- Foreign currency�7,865�-������Long Term	- Local currency�72,961�5,499������	- Foreign currency�38,000�-���-----------------�---------------���507,712�40,938���=========�=========��



13.	There is no contingent liability to the Group as at the date of this report except for potential late penalty charges of approximately RM5.4 million that may be imposed on the Group for late settlement of payments due to certain creditors.



14.	There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.



15.	There is no pending material litigation as at the date of issuing this report save for the defamation action by Mohd Azwan Hj Ali who is claiming an amount of RM1.0 million each from the Company and Ambang Klasik Sdn Bhd as damages. No amount has been provided in the accounts in view of remote possibility of loss.



Segmental Reporting 



	Analysis by geographical location



��Profit/(loss)�Total assets���Turnover�before tax�employed���RM'000�RM'000�RM'000��Malaysia�111,904�(2,673)�609,078��Republic of Ghana�2,723�(4,792)�38,605��British Virgin Island�                   -�                   -�45,653���114,627�(7,465)�693,336��Consolidation Adjustments�(2,090)�977�(104,037)���112,537�(6,488)�589,299��

	The Group operates mainly within one industry, accordingly, no analysis of the Group’s operations by industry segments has been provided.



Comparison with Preceding Quarter’s Results



The Group recorded a lower pre-tax losses of RM1.2 million in the second quarter under review despite lower turnover as compared to pre-tax losses of RM5.3 million incurred in the preceding quarter. The lower turnover was due to slow advertising activities during the post-festive months of January and February 2000.



The improvement of the current quarter’s results was mainly contributed by the write-back adjustment into the accounts as a results of the reduction in rate of royalties payable to the Government. The additional income from broadcast production works of Formula One race in Sepang had also attributed to the lower losses for the second quarter.



18.	Review Of Performance



The Group’s losses had significantly reduced from RM32.0 million in last year’s corresponding period to RM6.5 million in the 6-month period ended 29 February 2000.



Despite lower turnover, the large savings in interests on bank borrowings and additional income from broadcast production works of Formula One race in Sepang had contributed to the improved performance. As mentioned in Section 17.0 above, the write-back adjustment into the accounts following the reduction in royalty rate by the Government had also partly contributed to the better results in the second quarter under review.



As for the investment in Cableview Services Sdn Bhd (CVS), the Group had equity accounted in full all potential losses of its investment in CVS in the last financial year 1999. As such, no further share of losses of CVS was provided in the period under review.



In terms of market share, the Company still maintained its leadership status, reaping 46% of the TV advertising expenditure. Likewise, TV3 managed to retain  its position as the most watched station with average audienceship of  42% during the second quarter. (source : AC Nielsen)







19.	Current Year Prospect



The Group registered a lower turnover during the second quarter as compared to its first quarter results. However, the Management is optimistic that the Group’s advertising income will improve in the remaining quarters in line with the growth of the advertising industry.



20.	Dividend

	

	The Directors do not recommend any dividend for the quarter under review.







By Order of the Board







MOHD NOOR RAHIM YAHAYA

Company Secretary



28 April 2000
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